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TAGS: EFIN, IT 
SUBJECT: COBALT 

REF: (A) STATE 145925 (B) ROME 10841 

1 . FURTER TO REF (B ), EMBASSY HAS OBTAINED VIEWS AND INFO FROM 
DR.DALL'OGLIO, REPRESENTATIVE IN ROMEOF THE NATIONAL ASSOCIATION 
OF NON-FERROUS METALS PRODUCERS (ASSOMET), ON COBALT SITUATION 
IN ITALY. 

2. DALL'OGLIO SAID HE BELIEVED ITALY WOULD NOT BE UCH AFFECTED 
BY A COBALT CRISIS SHOULD ONE DEVELOP AS ITALY IS MINOR CONSUMER 
AND IMPORTER.HE HAD NO CURRENT COBALT INVENTORY DATA, BUT ESTIMATED 
STOCKS AT ABOUT 50 TO 60 METRIC YONS OF OXIDES, HYDROXIDES, 

SCRAP AND MANUFACTURED METAL. THESE STOCKS ARE ALL ELD BY 
COMPANIES AS GOI DOES NOTHAVE MINERAL OR METAL STOCKPILE 
PROGRAMS. DALL’ OGLIO INDICATED THAT, AS THERE WAS NO ITALIAN 
COBALT MINERAL OR METAL MARKET AND THEREFORE NO IALIAN ARKET 
PRICE, INDUSTRY TENDED USE NEW YORK METAL EXCHANGE PRICES AS 
BASIS FOR ANY QUOTATIONS. HE EXPECTS COBALT PRICES TO RISE 
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FURTHER. 

3. DALLOGLIO SIAD GOI HAS NOT TAKEN ANY ACTION IN REGARD 
TO POSSIBLE COBALT SHORTAGE OR PRICE INCREASE AND, IN HIS 
OPINION, WOULD NOT TAKE ANY ACTION UNLESS PRESSED TO DO SO 
BY MAIN COBALT CONSUMRS: FINSIDER, TEKSID (FIAT) AND 
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INDICATES GOI IS NOT SEIZED WITH ISSUE AS YET. 

4. FINSIDER SOURCE GENERALLY CONFIRMED INFORMATION SUPPLIED 
BY DALL'OGLIO BUT SUGGESTED THAT FINSIDER STOCK LEVEL 
(HELD ENTRIELY BY TERNINOSS, A FINSIDER SUBSIDEARY) QUITE 
LOW. HE INDICATED ITALIAN SPECIAL STEEL PRODUCERS HAD NOT 
YET DEVELOPED ANY ALLOCATION OR OTHER PROGRAMS TO DEAL WITH 
SITUATION. IF NEED AROSE. HE THOUGHT ACTION MIGHT BE TAKEN 
AT EUROPEAN COMMUNITY LEVEL.HOLMES 
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